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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in

thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

|SPONSOR:

| Heaton

”DATE TYPED:

l02/11/00

|He 390 |

|SHORT TITLE:

| Tire Recycling Fees

2|

ANALYST:lSegura |

APPROPRIATION

Appropriation Contained Egtimated Additional |mpact Recurring Fund
FY00 FYO1 FY00 FYO1 or Non-Rec Affected
See Narrétive
(Parenthesis () Indicate Expenditure Decreases)
REVENUE
Estimated Revenue Subsequent Recurring Fund
FY00 FYOl Years|mpact or Non-Rec Affected
| $785.0 Recurring |[Tire Recydling |
| $0.0 Recurring [Highway Infras |

(Parenthesis () Indicate Revenue Decreases)
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Duplicates/Conflicts with/Companion to/Rel ates to

SOURCES OF INFORMATION

Taxation and Revenue Department (TRD)

SUMMARY

Synopsis of Bill

House Bill 390 increases the add-on fees to passenger car, light truck, commercia and agricultura bus and
motorcycle regisration fees to be used for implementing atire recycling program administered by the
Environment Departmen.

Significant Issues

House Bill 390 reingtates a program that because of areassgnment of the revenue to the highway
infrastructure fund was effectively abolished.

FISCAL IMPLICATIONS

TRD egtimates HB390 could result in $785.0 in revenue to Tire Recycling Fund. NMHTD isin agreement
with the estimated revenue.
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ADMINISTRATIVE IMPLICATIONS

Minima system changes and processing cods.

TECHNICAL ISSUES

TRD notesthat the bill does not increase the tire recycling fees in interstate heavy vehicles.

OTHER SUBSTANTIVE ISSUES

According to TRD, prior to 1999, the tire recycling fee was it between aremediation program

(tire recycling program) and a rubberized asphat program assigned to SHTD. 1999 |egidation abolished
both the tire recycling and rubberized asphdt programsin favor of a highway infrastructure fund.

According to TRD, in 1994, when the tire recycling fee was first imposed, indusiry leaders testified that the
gate'stire digposa problem could be remediated in about five years through a combination of recycling and
remanufacturing. The gpproach was to be consdered a pilot and demonstration program. Apparently, this
bill testifies that there is fill asignificant problem with abandoned tires or tire disposd, and that over five
years of money trandferred to recycdling and remanufacturing programs was not sufficient to ded with the
accumulated problem.
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