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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in

thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.
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New Mexico Finance Authority (NMFA)

SUMMARY

Synopsis of Bill

House Bill 434 amends the New Mexico Finance Authority Act to remove NMFA's ability to make grants
from the Public Project Revolving Fund, however, preserves the NMFA's ability to make grants from other
sources of funds, such as the Water and Wastewater Project Grant Fund created during the 1999
Legidative Sesson.

Significant |ssues

House Bill 434 includes a statement of policy of the NMFA Board regarding grants from the Public project
Revolving Fund. The statement includes language clarifying that projects will not be funded from the PPRF
without other sufficient revenues being contemporaneoudy pledged to the PPRF in order to avoid anegative
impact on the financing capacity of the fund.

FISCAL IMPLICATIONS

According to the NMFA, for each dallar "granted” from the PPRF , the capacity of the fund to make loans
over aten-year period of time decreases by three dollar.
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