Master FIR (1988)

Pagelof 3

NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

SPONSOR: ||Chavez ”DATE TYPED: ||02/09/00 ”HB ||462
SHORT TITLE: Non-Profit Gaming Operator SB
Licensees Tax Rate
ANALYST:\Williams
REVENUE
Estimated Revenue Subsequent Recurring Fund
FY00 FYo01 Years Impact or Non-Rec Affected

See Narrative|[Recurring
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(Parenthesis () Indicate Revenue Decreases)

Duplicates SB396
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Taxation and Revenue Department (TRD)

Gaming Control Board (GCB)

SUMMARY

Synopsis of Bill

This bill reduces the gaming machine tax on net win for veteran and fraternd organizations from the current
25 percent to 15 percent.

Sonificant Issues

Note these organizations are currently alowed to have up to 15 machines per club.

FISCAL IMPLICATIONS

Veteran and fraterna organizations have shown adeay in operating their gaming machines for a variety of
reasons, and there is uncertainty as to the extent of the number and timing of these clubs coming on-line,
Recurring Genera Fund revenue loss could be as high $2,900.0 in FY 01 and $3,200.0 for afull year, based
on assuming 80 clubs with 1,200 machines operating at the end of FY01. This assumesthet al clubswould
have the maximum of 15 machines.

GCB believesthat clubs may, on average, have approximately only 7 machines per club, which would lead
to alower Generd Fund revenue impact. However, thistype of incentive may encourage the clubsto ingal
the full dlocation.
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TECHNICAL ISSUES

An effective date of July 1, 2000 would make this bill easier to administer. The percent of digtribution for
charitable or educationa purposes may need to be adjusted.
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