Master FIR (1988) Page 10f 3

NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

|SPONSOR: ||Dana “DATE TYPED: ||02/12/00 ||HB ||439 |
[SHORT TITLE:  |[Membership Projections & Budget Due Dates [sB |
ANALYST:|Fernandez |

APPROPRIATION

Appropriation Contained Egimated Additional |mpact Recurring Fund

FY00 FYO1 FY00 FYO1
or Non-Rec Affected

| N/A

(Parenthesis () Indicate Expenditure Decreases)

Relatesto HB42

SOURCES OF INFORMATION

State Department of Public Education (SDE)
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LFC Files

SUMMARY

Synopsis of Bill

This bill amends a section of the Public School Finance Act to require loca boards to submit budget
requests on or before August 15 to SDE and requires SDE to submit the annual public school support
budget recommendations of the State Board of Education on or before September 1.

Sonificant Issues

This statutory change would bring the public school budget request due date in line with Section 6-3-19
NMSA 1978, which requires state agencies to submit appropriation requests no later than September 1.

Currently, the department submits amendments to the public school funding formulaand the annua public
school budget recommendations including pupil trangportation and ingtructiond materias to Department of
Finance and Adminidration (DFA), Legidative Finance Committee (LFC) and Legidative Education Study
Committee (LESC) on or before November 30 each year. The date of November 30 was chosen to
correspond to the department receiving 40th day data from 89 school ditricts since the State Board
recommendations for the succeeding year were based on projected student enrollment using 40th day data.

Lagt year, Satutory changes were made to the Public School Finance Act to require the use of prior year
40th day and December 1 membership to caculate program units, effective July 1, 1999 and to require the

use of an average of the prior year membership on the 407, 80", and 120" days to calculate program units
effective duly 1, 2000.

The move to using prior year data to calculate program units places the department in a much better position
to comply with a September 1 submission date.
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FISCAL IMPLICATIONS

The change in submission date would not affect the gppropriation process for public schoals. It would
however dlow agreater time for review by DFA, LFC and LESC.

ADMINISTRATIVE IMPLICATIONS

SDE indicates that this change would require the department to project membership for FY 02 based on only
oneyears worth of data.

It should be noted that the department would be able to submit revisions after the September 1 deadline.

CONFLICT/DUPLICATION/COMPANIONSHIP/RELATIONSHIP

Thishill relatesto HB42. House Bill 42 dso amends the Public School Finance Act to require the State
Department of Public Education (SDE) to submit the annua public school support budget recommendations
of the State Board of Education on or before September 1.

OTHER SUBSTANTIVE ISSUES

Thisis arecommendation of both the Executive and the Legidative Finance Committee.

CTFgm
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