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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

|SPONSOR: ||Rode||a ”DATE TYPED: ||02/09/00 ”HB ||HJ|\/|68 |

[SHORT TITLE: |Repayment of Acequia Rehabilitation Loans [sB |
ANALYST1|Pickering |

APPROPRIATION

Appropriation Contained Egtimated Additional |mpact Recurring Fund

FY00 FYO1 FYO00 FYo1
or Non-Rec Affected

See Narrative

(Parenthesis () Indicate Expenditure Decreases)

Duplicates SIM63.

SOURCES OF INFORMATION
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Office of the State Engineer / Interstate Stream Commission (OSE/I SC)

SUMMARY

Synopsis of Bill

HJIM 68 requests | SC to ensure that 1oans continue to be available to acequias. The memoria aso

looks to 1SC to provide guidelines for obtaining loans and assurances for the repayments of loansin order to
preserve the capacity of acequia commissionsto incur debt on behdf of the acequias.

Saonificant Issues

According to ISC, HIM68 addresses two significant issues for the commission: (1.) the ability to continue
meaking financid assstance available to acequias through federa and state programs and,

(2.) the ability to see that acequias repay loans and that adequate guarantees for repayment are in place
pursuant to law.

FISCAL/ADMINISTRATIVE IMPLICATIONS

I SC reported no impact fiscaly or adminidratively regarding the functionsiif its ongoing loan program.

CONFLICT/DUPLICATION/COMPANIONSHIP/RELATIONSHIP

HJIM 68 duplicates SIM63.

H:\firshouseHIM068~1.HTM 2/22/00



Master FIR (1988) Page 3 0f 3

SUBSTANTIVE ISSUES

Initshill andyss, ISC cited a 1964 Attorney Generd's opinion which stated that the commission ™... must
exercise banker's judgement in eva uating necessity of specific loans and repayment ability of applicants.”
Exercise of banker's judgement can include some of the following:

sevauation of the need of the loan;

epayment history of the gpplicant on a previous loan;

documentation of membership gpprova of ditch commission to obtain loan;

eamount of total assessments levied againgt parciante, with and without the loan, in terms of dollars
per year per acre of irrigated land;

eadequacy of project design and water supply;

e ewater useto grow crops that provide income or food for ditch members and,;

e *|0oan repayment assurances and documentation commensurate with loan amount and risk.

Additionaly, 1SC reported that if HIM68 is not passed, its loan program will continue as long as legidative
appropriations alow.

RP/njw

H:\firshouseHIM068~1.HTM 2/22/00



