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legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.
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Synopss of HAFC Subdtitute

The HAFC amendment changes the distribution amount from the Severance Tax Permanent Fund (STPF).
The amendment changes the distribution amount from 2% to 1.5% in calendar years 2001-2015 to be used
for public school capitd outlay. In caendar years 2016 forward, the distribution amount shal be 1.0% of the
average of the year-end market vaues of the fund for the immediatdly preceding five calendar years.

The STPF digtribution shdl be distributed to the public school capita outlay fund to be used for public
school capitd outlay projects pursuant to a formula established by law. Each schoal digtrict will have an

opportunity to participate.

The condtitutiona amendment proposed shdl be submitted to the people for their gpoprova or rgection at the
next generd dection or a any specid eection prior to that date which may be called for that purpose.

FISCAL IMPLICATIONS

See attachment. Anadys's assumes 8.485% average annua growth of Severance Tax Permanent Fund
through the forecast period (calendar years 2000 through 2023).
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