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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

[SPONSOR: |[Cisneros |[DATE TYPED: l02/11/00 |HB |
[SHORT TITLE: |[Educational Technology Fund Distribution [sB |214/asEC |
| ANALYST:|Fernandez |

APPROPRIATION

Appropriation Contained Egtimated Additional |mpact Recurring Fund

FY0O0 FYO1 FYO00 FYO1

or Non-Rec Affected

| NFI

(Parenthesis () Indicate Expenditure Decreases)

Duplicates/'Conflicts with/Companion to/Relates to

SOURCES OF INFORMATION

State Department of Public Education (SDE)

SUMMARY
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Synopsis of SEC Amendment

The Senate Education Committee amendment corrects a drafting error, changing the base equity factor
from .0075 to .075.

Synopsis of Origind Bill

Senate Bill 214 revises digtribution of funds gppropriated to the Educationd Technology Fund.

The bill establishes a base equity factor or minimum funding level of .0075 of the total appropriation to the
Educationd Technology Fund.

Significant Issues

School didtricts are guaranteed to receive the minimum funding level. According to SDE, it is difficult for
gmadler rurd ditricts to purchase technology under the current formulawhich is based on a per pupil
dlocation.

SDE indicates that the base equity factor should provide opportunities for smal and rurd didtricts that were
not otherwise available with the current formula

FISCAL IMPLICATIONS

Passage of this bill does not result in an increase or decrease in required funding but rather in aredistribution
of the appropriation level.

Thefollowing isthe revised formula
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o Cdculate an "unadjusted” entitlement based on the tota annua gppropriation divided by the projected
membership, with kindergarten students caculated asa .5 FTE. Multiply the per pupil alocation times
the number of studentsin each didtrict.

o Cdculate abase dlocation for each school district by multiplying the total annua appropriation by a
base equity factor of .0075.

o Anandyssisthen performed to compare the "unadjusted” entitlement with the base alocations by
digrict. If adidricts "unadjusted” entitlement islower than the base dlocation, give the base alocation
amourt.

 Subtract al the base dlocations from the total annua appropriation.

o Subtract the membership for dl didtricts receiving a base dlocation amount, from the total statewide
projected membership.

« Divide the remaining annua appropriation by the remaining projected membership and distribute to
remaining school didricts

ADMINISTRATIVE IMPLICATIONS

SDE does not anticipate additiona adminigtrative impact from passage of this bill. The department
reports that a process and procedures are dready in place for the distribution, monitoring and
reporting of funds appropriated to the Educational Technology Fund.

TECHNICAL ISSUES

Thereisadrafting error in the bill. As drafted, the base equity factor is .0075. Clarification from SDE
indicates the factor should be .075, or seventy-five tenths of one percent.
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