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HOUSE MEMORI AL 9

447TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Jerry Sandel

A MEMORI AL
REQUESTI NG THE UNI TED STATES CONGRESS TO ENACT S. 1997 TO
SI VPLI FY FEDERAL O L AND GAS REVENUE DI STRI BUTI ONS.

WHEREAS, the state of New Mexico shares a portion of the
royalty receipts fromoil and gas production fromfedera
 ands within the boundaries of the state; and

WHEREAS, the state's share of these royalties is
cal cul ated using the net receipts sharing procedure set forth
in the federal Omi bus Budget Reconciliation Act of 1993; and

WHEREAS, the net receipts sharing procedure is a
conmplicated and inefficient neans of calculating the state's
share of oil and gas royalty receipts; and

VWHEREAS, the inspector general of the United States
department of the interior has found that inaccurate cost
estimates have resulted in states being overcharged mllions

of dollars in adm nistrative expenses, resulting in
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correspondingly |l ower federal mneral |easing revenues; and

WHEREAS, the procedure used by the federal governnent
prior to the Omibus Budget Reconciliation Act of 1993 was
nore efficient and equitable; and

WHEREAS, the procedure utilized under the Omi bus Budget
Reconciliation Act of 1993 has been a source of disagreenent
and a source of added admi nistrative burden to the state and
to the federal governnent; and

VWHEREAS, Senator Jeff Bingaman has introduced
| egi slation that woul d abolish net receipts sharing as
provided for in the Omibus Budget Reconciliation Act of 1993
and resolve future disputes and conplexities;

NOW THEREFORE, BE I T RESOLVED BY THE HOUSE COF
REPRESENTATI VES OF THE STATE OF NEW MEXI CO t hat the congress
be requested to enact S. 1977, The M neral Revenue Paynents
Carification Act of 1999, w thout anmendnent; and

BE | T FURTHER RESOLVED t hat copies of this nenorial be
transmtted to each nenber of the New Mexi co congressiona

del egati on.
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