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HOUSE JO NT MEMORI AL 30
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
John Heat on

A JO NT MEMORI AL
REQUESTI NG THE | NTERI M REVENUE STABI LI ZATI ON AND TAX PQLI CY
COMWM TTEE TO STUDY NEW MEXI CO S STATE AND LOCAL TAX STRUCTURE
AND DETERM NE | TS ADEQUACY FOR THE TWENTY- FI RST CENTURY

VWHEREAS, the past few decades have seen unprecedented
changes in the way society operates in the new gl obal
econony, and these changes have occurred nost dramatically in
t echnol ogy, conputers, nedicine, telecomrunications and the
retail environnent and have changed the way people work and
live; and

VWHEREAS, we are w tnessing the deregul ation of the
electric and tel ecommuni cati ons industries, the consolidation
of the banking and financial sectors and the growh of the
wor |l d econom es, which affect every aspect of the state and
its citizens; and

VWHEREAS, unli ke other aspects of our society, the tax
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system has changed little fromwhen the state econony was
primarily agrarian; and

VWHEREAS, New Mexi co enacted its first gross receipts
tax, the energency school tax, in 1935 and the first
conmpensating tax in 1939, with the current version of the
gross receipts and conpensating tax enacted in 1966; and

VWHEREAS, gross receipts and conpensating taxes generate
over forty percent of general fund revenues for the state and
are a significant revenue source for the nmunicipalities in
the state; and

WHEREAS, the trend toward purchasing an increasing share
of goods and services through forns of renote conmerce that
are not taxable or escape the current gross receipts and
conpensating taxes neans that the sal es of goods and services
that are taxed represent an ever higher tax burden on the
consuners and businesses in the state; and

VWHEREAS, the traditional nexus for sales or gross
recei pts taxation, determ ned by the courts to be having a
physical presence in the state, is rapidly becom ng an
anti quat ed concept and shoul d be addressed by the United
States congress; and

VWHEREAS, in 1998 the United States congress passed the
I nternet Tax Freedom Act, declared a three-year noratorium on
changes in taxation of internet transactions and created the
nati onal conmi ssion on el ectronic conmerce; and

VWHEREAS, New Mexico and its | ocal governnments nust adapt

to and harness this inevitable change and use it to inprove
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the way governnments deliver and pay for the public goods and
services that the state's citizens need and demand;

NOW THEREFORE, BE | T RESCLVED BY THE LEQ SLATURE OF THE
STATE OF NEW MEXI CO that the interimrevenue stabilization
and tax policy comrittee be requested to study New Mexico's
state and | ocal tax structure, exam ne its adequacy for the
twenty-first century and determ ne what changes are necessary
to adapt to the current econom c, social, denographic and
technol ogi cal trends that are overwhelm ng the current tax

structure; and

BE | T FURTHER RESOLVED t hat the commttee in conducting
its study anal yze the rel ationship between state and | ocal
taxing authority and service responsibilities in order to
determ ne whether the duty to provide services at the
appropriate | evel of government is matched by the ability to
generate sufficient revenues and exanmi ne what other states

have done to assist their localities in raising revenues; and

BE | T FURTHER RESOLVED that the comm ttee devel op
revenue- neutral reconmmendations for changes in the state and
| ocal tax structure that will not increase New Mexico's per
capita state and |l ocal tax burden and report its findings and
reconmendat i ons by Decenber 15, 2000 prior to the first
session of the forty-fifth |legislature; and

BE | T FURTHER RESOLVED that a copy of this nenorial be
transmitted to the co-chairnen of the New Mexico | egislative
council and to the chairman and vice chairman of the interim

revenue stabilization and tax policy commttee.

.130996. 1



.130996. 1

- N MO < 1O ©O© N~ 00 O

o
i

—
i

N
-

o™
—l

<
—l

Lo
i

©
—l

N~
i

(e}
i

(0)} o — [qV} ™ < Lo

— N [qV} [qV} AN [qV} N
919 [3p = [tet+oyau—poiador4q ]
MaUu = [erJia1au paJiods iapun



