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BILL SHORT TITLE: Exempting sports officiating activities from gross receipts taxes

CONFLICTS, DUPLICATES, COMPANIONS: 

DESCRIPTION: This measure would exempt officiating services performed at events sponsored by the New Mexico Activities Association from gross receipts taxation.

EFFECTIVE DATE: July 1, 2001

FISCAL IMPACT: Note: Parenthesis ( ) indicate a revenue loss:
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ADMINISTRATIVE IMPACT: No significant administrative impact would be imposed on the Department by the proposed legislation.

TECHNICAL ISSUES: none

OTHER IMPACTS AND ISSUES: 
· There is no apparent reason to exempt sports officials from gross receipts taxation, and the exemption would most likely be perceived as unfair among individuals that do not receive the exemption. Among the latter are people performing similar services at events not sponsored by the New Mexico Activities Association. Taken as a whole, sales of services to governmental units constitute an important part of the gross receipts tax base.

· This bill makes an arbitrary distinction between officiating for a public school and officiating for a college, university or private school. This could be the first step in a long road of exempting/deducting services for governments.

· In many instances, persons officiating at school sports events derive relatively little income from this activity, and the tax is a nuisance to report and pay.

· If the issue is that there is a heavy compliance burden on officials who have no other business activities subject to gross receipts taxes, then the schools could enter into a "TS-22" agreement under which the school contracting for the service agrees to withhold and pay over the gross receipts tax on the service. Schools regularly file a CRS-1 form with the Department to report and pay personal income tax withholding.




















































