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SPONSOR: Senator Cisneros (for Interim Revenue Stabilization and Tax Policy Committee)

BILL SHORT TITLE: Phased Gross Receipts Tax Deduction for Receipts of Licensed Health Practitioners

CONFLICTS, DUPLICATES, COMPANIONS: numerous bills have been or will be introduced. 

DESCRIPTION: The bill provides a three-step, phased-in deduction for receipts of almost all health practitioners. The fraction is 1/3rd for the period July 1, 2001 through June 30, 2002; 2/3rd for the period July 1, 2002 through June 30, 2003 and 100% for July 1, 2003 and subsequent periods. The bill lists virtually all the licensed health practitioners: physicians, osteopaths, chiropractic physicians, physician assistants, dentists, dental hygienists, doctors of oriental medicine, podiatrists, pyschologists, RNs and LPNs, registered lay midwives, physical therapists, occupational therapists and respiratory care practitioners.

EFFECTIVE DATE:  July 1, 2001 and changes as scheduled in the bill.

FISCAL IMPACT (Thousands of dollars):  

Note: Parenthesis ( ) indicate a revenue loss:

	
	
	Recurring or
	

	Estimated Impact on Revenues
	Nonrecurring
	Funds 

	 FY 2002 
	FY 2003
	FY 2004   
	     Impact     t     
	             Affected          .             

	-11,100
	-24,800
	-40,200
	Recurring
	General Fund

	-9,000
	-20,000
	-32,500
	Recurring
	Local  Governments

	-20,100
	-44,800
	-72,700
	
	


Full five-year estimate is included under “Other Issues” below.

ADMINISTRATIVE IMPACT: minimal impact. Forms and instructions, taxpayer seminar materials and technical advice memoranda and training for auditors. This change can be implemented with existing resources.

OTHER IMPACTS AND ISSUES:

	
	FY 2002
	FY 2003
	FY 2004
	FY 2005
	FY 2006

	
	
	
	
	
	

	    General Fund
	-11,100
	-24,800
	-40,200
	-44,100
	-47,000

	    Local Governments
	-9,000
	-20,000
	-32,500
	-35,500
	-37,900

	        Total
	-20,100
	-44,800
	-72,700
	-79,600
	-84,900


1. This bill includes receipts of chiropractors, dentist or dental hygienist, physician or physician assistant, osteopathic physician, doctor of oriental medicine, podiatrist, psychologist, RN or LPN, midwife practitioner, physical therapist, occupational therapist and respiratory care technician. Omitted are optometrists, licensed massage therapists, non PA emergency technicians and ambulance services, speech and auditory therapists and most home health care.

2. Cost by specialty:

	
	FY 2002
	FY 2003
	FY 2004
	FY 2005
	FY 2006

	Offices of physicians
	-9,600
	-21,300
	-34,500
	-37,900
	-40,400

	Offices of dentists
	-4,300
	-9,600
	-15,600
	-17,100
	-18,200

	Other outpatient care centers
	-2,300
	-5,100
	-8,300
	-9,000
	-9,600

	Medical laboratories
	-1,300
	-2,900
	-4,800
	-5,200
	-5,600

	Diagnostic imaging centers
	-400
	-900
	-1,500
	-1,600
	-1,800

	Offices of chiropractors
	-500
	-1,300
	-2,000
	-2,200
	-2,300

	Offices of mental health practitioners (except physicians)
	-300
	-700
	-1,200
	-1,300
	-1,400

	Offices of physical, occup, & speech therapists & audiologists (use 50% of these values in estimate)
	-700
	-1,600
	-2,500
	-2,900
	-3,000

	Offices of podiatrists
	-200
	-400
	-700
	-800
	-900

	Outpatient mental health & substance abuse centers (probably in bill under Professional Psychologist Act licensure)
	-200
	-400
	-600
	-700
	-700

	Offices of all other miscellaneous health practitioners
	-200
	-500
	-900
	-900
	-1,100


4. Excluded specialties.

	Following are not in estimate.
	
	
	
	
	

	
	FY 2002
	FY 2003
	FY 2004
	FY 2005
	FY 2006

	Offices of physical, occup, & speech therapists & audiologists (use 50% of these values in estimate)
	-700
	-1,600
	-2,500
	-2,900
	-3,000

	Offices of optometrists
	-700
	-1,800
	-2,900
	-3,100
	-3,300

	Family planning centers
	-20
	-20
	-40
	-40
	-50

	Home health care services (some might be in bill under RN or LPN licensure provision)
	-2,200
	-4,900
	-7,800
	-8,500
	-9,200

	Ambulance services
	-300
	-700
	-1,100
	-1,200
	-1,300

	Blood & organ banks
	-200
	-400
	-700
	-700
	-700

	All other miscellaneous ambulatory health care services
	-200
	-300
	-500
	-500
	-500

	
	-4,320
	-9,720
	-15,540
	-16,940
	-18,050


· This continues a trend over the last decade of removing medical and hospital services from the gross receipts base.  Cutting base by an industry this large, however, does shift a noticeable amount of tax burden to the remaining taxpayers.  




















































