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SENATE BILL 731

46TH LEGISLATURE - STATE OF NEW MEXICO - FIRST SESSION, 2003

INTRODUCED BY

Phil A. Griego

AN ACT

RELATI NG TO REAL PROPERTY; PROVI DI NG THAT CERTAI N ENCUVBRANCES
G VEN FOR THE PURCHASE PRI CE HAVE PRI ORI TY OVER ALL OTHER LI ENS
CREATED AGAI NST THE PURCHASER

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NEW MEXICO:

Section 1. MORTGAGES AND DEEDS OF TRUST--PRI ORI TY OVER
OTHER LI ENS. - -

A. A nortgage, deed of trust or other encunbrance
given for any portion of the purchase price of an interest in
real property, at the time of its conveyance, has priority over
all other liens created against the purchaser.

B. To the extent a nortgage, deed of trust or other
encunbrance given for any portion of the purchase price of an
interest in real property, at the tine of its conveyance, is
paid in full with funds froma new nortgage, deed of trust or
ot her encunbrance, the new | ender shall be subrogated to the

position of the original nortgage, deed of trust or other
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encunbrance and shall have priority over all

creat ed agai nst the purchaser.
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