NOTE: Asprovided in LFC policy, thisreportisintended only for useby the standing finance committees of
thelegislature. The Legislative Finance Committee does not assume responsibility for the accuracy of the
information in thisreport when used for other purposes.

Themost recent FIR version (inHTML & Adobe PDF formats) isavailable on the L egislative Website. The
Adobe PDF version includes all attachments, whereasthe HTML version doesnot. Previously issued FIRs
and attachments may be obtained from the LFC in Suite 101 of the State Capitol Building North.

FISCAL IMPACT REPORT

SPONSOR:  Feldman DATETYPED: 03/06/03 HB

SHORT TITLE: Create Interim Medicaid Oversight Committee SB  SIM 80

ANALYST:  Weber

APPROPRIATION

I . . . Recurring Fund
Appropriation Contained Estimated Additional Impact or Non-Rec Affected
FYQ3 FYo4 FYQ3 FYo4
$100.0| Non-recurring Unknown

(Parenthesis () Indicate Expenditure Decreases)

SOURCES OF INFORMATION

Responses Received From
Human Services Department
Health Policy Commission

SUMMARY

Synopsis of Bill

Senate Joint Memorial 80 requests the creation of an Interim Medicaid Oversight Committee to
work with the Human Services Department and other health care related agenciesto review
Medicaid program reform initiatives proposed federally and by the Medicaid Reform Committee,
consider the impacts of those proposals, and develop recommendations by November 30, 2003.

Significant Issues

The Memoria finds that:

The Legidature recognized significant increases in health care expenditures and
created the Medicaid Reform Committee (MRC) during the 45™ Legislature;

The MRC identified and presented to the Legidature severa program changes,
studies, waiver requests and other initiatives;

The current Administration and Legidlature recognize the MRC initiatives asthe
beginning of needed reforms;

The Human Services Department (HSD) isinterested in following up on the MRC
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initiatives as it works to restructure the Medicaid program;
Medicaid comprises amajor part of the health care industry and the State is chiefly
responsible to administer the Medicaid program within afedera structure;

Medicaid continues to be one of the largest drivers of state budgets nationally and is
expected to increase by 10% or more per year in the coming years,

Federal Medicare and Medicaid reforms may have significant impact on the state;

The Memorial resolves;

That the Legidative Council be requested to create an interim Medicaid Oversight
Committee to work with HSD and other agenciesto review and consider —
1. Federa Medicaid reform proposals, providing information to the State
Congressional Delegation
2. State Administration’s Medicaid reform efforts
3. Status of initiatives proposed by the MRC
4. Impact to health care industry

The Medicaid Oversight Committee recommendations should be presented by November 30,
2003.

FISCAL IMPLICATIONS

The previous Medicaid Reform Committee had expenses of approximately $100,000. SIM 80
does not mention a source of funds.
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