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Duplicates SB 173 
 
SOURCES OF INFORMATION 
LFC Files 
 
Responses Received From 
Regulation and Licensing Department (RLD) 
 
SUMMARY 
 

Synopsis of Bill  
 
House Bill 205 creates the "State Financial Regulation Fund" as a non-reverting fund in the State 
Treasury.  The fund consists of money distributed to the Financial Institutions Division of the 
Regulation and Licensing Department pursuant to the consent judgment entered by the court in 
litigation between mortgage lenders and various states, including New Mexico.  The fund shall 
be administered by the Division.  Money in the fund is subject to appropriation by the legislature 
to the Financial Institutions Division to support and improve state financial regulation and 
supervision as provided in the consent judgment.  Disbursements from the fund shall be made by 
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warrant of the Secretary of Finance and Administration pursuant to vouchers signed by the 
director of the Financial Institutions Division or the director's authorized representative." 
 
FISCAL IMPLICATIONS  
 
The bill does not generate any revenue but allows for the creation of a fund to receive monies 
from the National Mortgage Settlement. 
 
In 2012, the Financial Institutions Division was awarded $1,000,000 as part of the National 
Mortgage Settlement as a result of litigation involving the five leading bank mortgage servicers 
in the country and unfair practices within the mortgage servicing industry, including those which 
occurred in New Mexico.  A part of the settlement allocated $1,000,000 per state to the state 
financial regulators who signed the consent decree.  New Mexico was a participant and was 
eligible for the funds. 
 
The funds, apparently on a temporary basis pending the creation of a permanent fund, are 
deposited in RLD fund 11550 authorized by DFA in September 2012 (see attachment 2). 
 
SIGNIFICANT ISSUES 
 
Attached (Attachment 1) is the page from the final consent decree authorizing the $1,000,000 
distribution to each state.  The decree does not note any specific purpose for expenditure of the 
funds, apparently leaving that to the discretion of each legislature.  This bill limits the use of the 
funds rather than leaving the purpose unspecified and consistent with the decree language.   
 
POSSIBLE QUESTIONS 
 

1. Since the decree notes no “ear-marked” purpose for the funds, should the monies just be 
deposited in the general fund? 

 
2. Should the fund be non-reverting? 
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