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FISCAL IMPACT REPORT

ORIGINAL DATE 02/09/15
SPONSOR  Steinborn LAST UPDATED 02/18/15 HB 153/aHTPWC

SHORT TITLE Driver's License Expiration Notices SB

ANALYST Cerny

ESTIMATED ADDITIONAL OPERATING BUDGET IMPACT (dollars in thousands)

3 Year Recurring or Fund
FY16 FYL7 FY18 Total Cost | Nonrecurring | Affected
Total $207.7 $218.1 $229.0 $654.8 | Recurring Ggﬂﬁga'

(Parenthesis () Indicate Expenditure Decreases)

Conflicts with HB 32, HB 79, SB 1 and SB 269

SOURCES OF INFORMATION
LFC Files

Responses Received From
Aging and Long-Term Services Department (ALTSD)
Taxation and Revenue Department (TRD)

SUMMARY

Synopsis of HTPWC Amendment

House Transportation and Public Works Committee amendment to House Bill 153 incorporates
each of the amendments suggested to resolve fiscal and technical issues raised by the original
bill. The amendment changes the word “licensee” to “cardholder” in the case of identification
card holders who are not licensed to drive, and more importantly provides for a minimum 45 day
notification period for driver’s whose licenses are to be renewed. This bill would include drivers
who hold commercial driver’s licenses that currently do not receive such notification.

Synopsis of Original Bill

House Bill 153 would amend three sections of the Motor Vehicle Code, Section 66-5-21F,
Section 66-5-67F and 66-5-403D, NMSA 1978.

HB 153 relates to the renewal of driver’s licenses, commercial driver’s licenses, and
identification cards. It would mandate that the Motor Vehicle Department (MVD) provide
written notice, ninety days prior to the expiration date of the license or identification card,
indicating the expiration date and instructions for renewal, including the requirement to renew in
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person if required.
FISCAL IMPLICATIONS

HB 153 includes no appropriation, but would have a substantial impact on MVD operating costs
as it is currently written as it would result in daily mailings.

The table below shows the impact the bill would have if amended as suggested, by enabling
MVD to utilize the current, less expensive month batch mailing process:

ESTIMATED ADDITIONAL OPERATING BUDGET IMPACT (dollars in thousands)
(I Bill'Is Amended)

3 Year Recurring or Fund
FY16 FYL7 Fy18 Total Cost | Nonrecurring | Affected
Total $88.4 $92.8 $97.4 $2786 | Recurring General

(Parenthesis () Indicate Expenditure Decreases)

Both budget impacts above assume a 5 percent annual increase in the cost of mailing the
additional renewal reminder cards.

HB 153 if amended as suggested would thus result in a savings of $ 376.6 thousand over three
years.

SIGNIFICANT ISSUES

The essential change to existing state statutes is the requirement of a 90-day written notice sent
to individuals prior to the expiration of a driver’s license, commercial driver’s license or a state
identification card. Such individuals may renew licenses or state identification cards no earlier
than 90 days before expiration.

The MVD currently sends renewal reminder postcards to the 13,426 driver’s license and
identification cardholders who are eligible to renew online, in a monthly batch mailing,
approximately 45-75 days before the expiration date. For example, the reminders for cards
expiring in March are sent on about January 15. Commercial driver’s license licensees are not
eligible to renew online, so those individuals do not currently receive reminder notices, but
would if HB 153 is enacted.

HB 153 requires that MVD send all cards 90 days prior to the expiration date which would
require much more expensive daily mailings. HB 153 bill would require that MVD send an
additional 15,674 cards and to send all cards 90 days prior to the expiration date. The current
printing and mailing cost per card is 47 cents. That cost will be more than doubled if MVD is
unable to use monthly batch mailings. A more practical solution, consistent with MVDs current
practice, would be to require that cards be mailed at least 45 days prior to the expiration date.

CONFLICT

This bill conflicts with HB-32, HB-79, SB-1 and SB-269 as all five bills amend Sections 66-5-21
NMSA 1978.
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TECHNICAL ISSUES

On page 6, line 19, “licensee” should be changed to “cardholder.”

AMENDMENTS

The words “Ninety days” on page 3, line 19; page 5, line 9; and page 6, line 17 could be changed
to “At least forty-five days,” to result in less budget impact and still accomplish the goal of
notifying holders of CDL’s of the need to renew.
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