Fiscal impact reports (FIRs) are prepared by the Legislative Finance Committee (LFC) for standing finance
committees of the NM Legislature. The LFC does not assume responsibility for the accuracy of these reports
if they are used for other purposes.

Current and previously issued FIRs are available on the NM Legislative Website (www.nmlegis.gov).

FISCAL IMPACT REPORT

ORIGINAL DATE 02/22/21
SPONSOR  HTRC LAST UPDATED 03/15/21 HB 296/HTRCS/aSFC/ec

SHORT TITLE Capital Outlay Reauthorizations SB

ANALYST Olson/Kehoe

APPROPRIATION (dollars in thousands)

Appropriation Recurring Fund
FY21 FY22 or Nonrecurring Affected
See Fiscal Implications Nonrecurring Various

(Parenthesis () Indicate Expenditure Decreases)

SOURCES OF INFORMATION
LFC Files

SUMMARY

Synopsis of SFC Amendments

The Senate Finance Committee amendments to House Taxation and Revenue Committee
substitute for House Bill 296:

e Item 1, Section 79, strikes the words “a project manager” and allows the Spaceport
America to expend up to $1.75 million of a 2019 appropriation for operating purposes,

e Item 2, Sections 80 and 81, are deleted from the bill. Both sections are Spaceport
America projects deemed unnecessary with the change to Section 79, and

e [tem 3 inserts a new Section 97, to allow the Manuelito Chapter of the Navajo Nation in
McKinley County to use a 2019 appropriation to purchase and equip vehicles instead of
purchasing and equipping a motor grader. The reauthorization also extends the reversion
date through fiscal year 2023.

e [tem 4, renumber succeeding sections accordingly.

Synopsis of the Original Bill

The House Taxation and Revenue Committee substitute for House Bill 296 reauthorizes 94
capital projects authorized in previous years from various funds. Reauthorizations of capital
outlay projects range from changing the administering agency or the original purpose of the
project, extending the reversion date, or expanding the original project's purpose. As of January
2021, the unexpended balance for the projects was approximately $57.9 million. This bill
contains an emergency clause. A listing of the projects reauthorized in this bill is attached.



House Bill 296/HTRCS/aSFC/ec — Page 2

The following table summarizes the balances by year for the projects included in the bill:

823; Projects |Appropriations Balance

2013 1 $ 510,000 | $ 510,000
2014 1 $ 360,000 | $ 307,608
2015 12 $ 5,699,770 | $§ 4,744,295
2016 5 $ 2,554,878 | $ 269,087
2018 6 $ 10,776,800 | $ 10,601,108
2019 29 $ 33,666,190 | $ 24,348,043
2020 40 $ 20,429,700 | $ 17,141,053
Total 94 $ 73,997,338 | $57,921,194

FISCAL IMPLICATIONS

The reauthorization of projects contained in this bill do not require additional capacity and are a
nonrecurring expense to the general fund, severance tax bond (STB) fund, or other state funds.
Any unexpended balances remaining at the end of the fiscal year as designated in the bill shall
revert to the originating funding source three months after the reversion date, unless the
expenditure period is changed for any project within this Act.

Section 2(C) of the bill provides that the balance of appropriations made from the general fund or
other state funds to the Indian Affairs Department or the Aging and Long-Term Services
Department for a project located on lands of an Indian nation, tribe, or pueblo shall revert to the
tribal infrastructure project fund.

For the purpose of the reauthorizations contained in this bill, "unexpended balance" is defined as
the remainder of an appropriation after reserving for unpaid costs and expenses covered by
binding written obligations to third parties.

SIGNIFICANT ISSUES

The Capital Outlay Bureau of the State Budget Division of the Department of Finance and
Administration is responsible for the operation and maintenance of the capital project monitoring
system (CPMS). Quarterly reports developed by the Legislative Finance Committee staff are
generated from CPMS demonstrating the year and amount of an appropriation, expenditures,
encumbrances, and balances for all active capital projects, including reauthorizations.

SO/LMK/al
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