AN ACT
RELATI NG TO COVMERCI AL TRANSACTI ONS; CLARI FYI NG THAT A
CONTI NUATI ON STATEMENT REQUI RES SI GNATURE ONLY BY THE
SECURED PARTY; AMENDI NG A SECTI ON OF THE NVSA 1978.

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO

Section 1. Section 56-13-7 NWVSA 1978 (being Laws 1987,
Chapter 177, Section 7) is anmended to read:

"56-13-7. CONTI NUATI ON STATEMENT. - - A conti nuati on
statenent may be filed by the secured party within six
months prior to the expiration of the five-year period
specified in Paragraph (6) of Subsection E of Section 56-13-
3 NMSA 1978. Any such continuation statenment shall be
signed by the secured party, shall identify the origina
statenent by file nunber and shall state that the origina
statenent is still effective. Upon tinmely filing of the
continuation statement, the effectiveness of the original
statenment shall be continued for five years after the | ast
date to which the filing was effective, whereupon it shal
| apse unl ess anot her continuation statement is filed prior
to such lapse. |If an effective financing statenent exists
at the tine insolvency proceedi ngs are comrenced by or
agai nst the debtor, the effective financing statenent shal
remain effective until termi nation of the insolvency pro-
ceedings and thereafter for a period of sixty days or until
the expiration of the five-year period, whichever occurs
| ater. Succeeding continuation statenments may be filed in
t he sane manner to continue the effectiveness of the
original statenment.”

Section 2. EFFECTI VE DATE. --The effective date of the
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provisions of this act is July 1, 1999.
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