AN ACT
RELATI NG TO | NSURANCE; AMENDI NG A SECTI ON OF THE NWVBA 1978
TO CHANGE PROVI SI ONS FOR DELI NQUENCY CHARGES ON PREM UM
FI NANCE AGREEMENT | NSTALLMENT PAYMENTS.

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO

Section 1. Section 59A-45-10 NMSA 1978 (being Laws
1984, Chapter 127, Section 841) is anended to read:

"59A- 45-10. DELI NQUENCY CHARGES. --A prem um finance
agreenent may provide for the paynent by the insured of a
del i nquency charge on each installnment in default for a
period of nore than ten days and in an anount not to exceed
five percent of each installnent, or five dollars ($5.00),
whi chever is less, or in lieu thereof, interest after
maturity of each such installnment not to exceed the highest
| awful contract rate; except that with respect to agreenents
financi ng coverages for other than personal, famly or
househol d pur poses, the delinquency charge shall be an
anmount equal to five percent of the unpaid installnment, but
in
no event nore than five hundred dollars ($500). 1In
addi ti on, such contract may provide for the paynment of an
attorney's reasonable fee, where it is referred for
collection to an attorney not a sal ari ed enpl oyee of the
person to whomthe installnent paynent is due, and for court

costs and di sbursenments.”
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