AN ACT
RELATI NG TO SCHOOL BUS SERVI CE CONTRACTS; PROVI DI NG FOR
STATUS CHANGES FOR ONE- BUS CONTRACTORS; AMENDI NG A SECTI ON
OF THE NMSA 1978.

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 22-16-3 NWVSA 1978 (being Laws 1967,

Chapter 16, Section 221, as anended) is anended to read:
"22-16-3. SCHOOL BUS SERVI CE CONTRACTS. - -

A. A school district may provide transportation
services to students through the use of school bus service
contracts. School districts may enter into school bus
service contracts with individual school bus owner-operators
or wth school bus fleet owners or with both. A school
district shall not enter into any school bus fleet service
contract with any person who is sinultaneously enpl oyed by
t hat school district as an individual school bus
owner - oper at or .

B. Al contracts entered into by a schoo
district to provide school bus service to students attending
public school within the school district shall be approved
by the | ocal school board. The contracts shall be in
writing on forns approved by the state board.

C. In addition to approving the formof the
contract, the state board shall, by regulation, establish
the paraneters of school bus service contracts to include
recognition of fuel costs, operation and mai ntenance costs
and enpl oyee sal ary and benefits costs. In entering into
school bus service contracts, school districts shall give

preference to in-state service providers and the use of
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mul tiple providers. Upon request, the departnent of
education shall provide assistance to | ocal school districts
in the negotiation and award of school bus service
contracts.

D. A school district may enter into a school bus Sgggog
service contract for a termnot to exceed five years. A
school bus service contract may provide, at the expiration
of the termof the contract, for annual renewal of the
school bus service contract on the sanme terns and conditions
at the option of the |local school board.

E. In the event a contract with a school bus
operator is term nated, the buses owned by the operator that
are used pursuant to his school bus service contract shal
be appraised by three qualified appraisers appointed by the
| ocal school board and approved by the state transportation
director. The operator succeeding to the contract shal
purchase, with the approval of the operator whose contract
was termnated, all of the buses owned by the forner
operator at their appraised val ue.

F. Notw thstanding any provisions in the
Procurement Code or any other provision of lawto the
contrary, a person who has a service contract as an
i ndi vi dual school bus owner-operator may exerci se an option
to convert his contract to a fleet operator contract w thout
bei ng

required to submt to a conpetitive bidding process.”



